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Abstract. Amidst the continued economic woes in the EU, lagging growth in China, the relative 
strengths and weaknesses of the dollar and other major currencies, and various and sundry articles 
about banker fraud, derivative-induced collapses, and general economic malaise, there lies an 
undercurrent of debate about a potential common monetary destiny: a single global currency. This 
paper evaluates eight currency candidates across the three roles of money and creates a typology of 
70 nations using aggregate freedom scores from Freedom House and data from Bank for International 
Settlements (BIS) and the International Monetary Fund (IMF) to estimate banking system 
soundness. While some monetary units appear better suited for the monopoly role, none satisfies 
political criteria. Thirty-five nations scored well on total freedom and banking system stability and 
may serve as initial adopters if a currency candidate survives the political environment. 
Implementation concerns remain.  
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1    The International Monetary System (IMS) 

The international monetary system is composed of exchange rate arrangements, capital flows and 
institutions, rules, and conventions governing the system’s operations. Domestic policy generally falls 
into conformance [1]. Many argue that the international monetary system (IMS) is in desperate need of 
reform and that something must be done very soon to avoid catastrophe [1, 2, 3, 4, 5]. Alessandrini and 
Fratianni argue that the global instability derives from a deteriorating US dollar [6] and Subacchi called 
our system of volatile fiscal normalcy, “stable disequilibrium” [4, 668] presumably because it suffers from 
monstrous complexity, overextensions, burdensome debt and deficits, development here but poverty 
there, and central banks that have run out of ammunition to salve the world’s economic wounds. 
Exchange rate and balance of payment imbalances, deflation in commodity demand, sudden currency 
devaluations, latent and patent wars, civil and religious conflicts, terrorism and fiscal imbalance, 
structural unemployment, and anti-austerity rallies [7] have prompted many to argue the time is right 
to move toward a single currency. But why would a single unit solve these problems? Exchange rate and 
balance of payments problems serve as a primary impetus for a single currency while others feel, for 
reasons of equity and cooperation, it is time to move away from a one currency reserve and create a new 
unit based on a basket of several existing, strong currencies.  

2    Methodology 

The shift to a single currency would represent a policy change of massive global proportions. Every 
nation, its businesses, every central bank, world bodies, retailers, households, and debt and pension fund 
holders would undergo huge recalculations in their budgets or portfolios. In the world of geopolitics, 
nothing is certain and, in modern times, since the modern world has never seen a global currency, there 
is no direct data by which to measure the success of one currency option over another. We began with 
an a priori theory that a single currency is “possible,” and we conducted a thought experiment with two 
units of analysis: potential currency options and nations that might adopt a sole unit. A purposeful 
sampling of currency options comes from a review of history and current documentation. The 
changeover to the euro provides details that help us understand the adoption process. 

What are the potential units that might serve in the single currency role and how would each satisfy 
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that role? Is the world moving in this direction? What conditions would support a single global? We 
compare each possible currency unit to the accepted three-part definition of money: a store of value, a 
means of exchange, and a unit of account [8]. We couple this definition with a policy analysis criterion, 
that of political acceptability. Without some degree of political acceptability, absent horrific crisis, 
nations are likely to be reluctant to relinquish their sovereign or regional unit. Content analysis of 
scholarly literature and institutional documents was performed using the terms “single currency,” “world 
currency,” “one currency,” or ‘global currency,” and “monetary reform.” Over a thousand articles were 
sorted by relevance and date. Substantive positive comment regarding movement away from either the 
dollar as a reserve unit or toward a single global unit was recorded as favoring a global currency. 
Content analysis was refined to locate articles that discussed a currency in the three roles of money. 

Review of documentation from the Bank for International Settlements (BIS) and the International 
Monetary Fund (IMF) and other institutions as well as scholarly literature supplied criteria for 
governmental adoption of a new currency. Adoption of the euro supports the usefulness of these criteria. 
Nations that initially adopted the new unit were multi-party, democratic systems: free nations with 
functioning political institutions, a free press, and civil rights. We used Freedom House’s, Freedom in 
the World, aggregate scores as a measure of these criteria [9]. In the euro’s case, a new financial 
institution was created, that of the European Central Bank (ECB). The ECB was instrumental in 
working with existing sovereign banks and private institutions to adapt their public sector to the new 
currency. 

Nations ready to adopt a new single currency must also have functioning financial systems that 
include a central bank and regulatory authorities that offer capacity and integrity. Stability in the 
central bank and soundness in the banking sector are essential criteria for monetary reform. Basel II 
reforms required banks to have financial security measures and the deadline for implementation of Basel 
II was 2014. The BIS scored nations on the level of adoption of Basel II and we used this score as a 
measure of bank stability and integrity. The IMF provided data on bank capital to assets ratios for 
most countries and this score was used as a measure of banking system soundness and capacity. A pool 
of countries was located for which consistent data was available. Seventy countries’ data was recorded 
for these 3 variables and scores were standardized (z-scores) and added to produce a country favorability 
score for single currency adoption. 

3    Literature Review 

The one currency idea is not new: it has existed in one form or another since the 1700s, revived by 
Keynes and White in the 1930s, and rose from the grave in 1969 when MIT economics professor 
Kindleberger said the best monetary system was, “world money with a world monetary authority [10 
pp105].” Coats, Cooper, and Hayek [11. 12, 13] suggested government monopoly of money was the cause 
of crises. Rogoff agreed that a single currency would ameliorate the exchange rate problem but felt 
currency competition was good [14]. However, Rogoff wrote prior to the financial crisis of 2008-2009. 
Robert Mundell, known as the father of the Euro, brought back those pesky exchange rates as a main 
reason for one currency [15] and Steil [16], Carney [1], Bird [17], Eichengreen [18], and dozens more 
agreed that a single currency would go a long way toward making these needed changes.  

Exchange rates serve as the backbone of international trade and finance. Global businesses and 
sovereign powers are accustomed to operating within the confines of the exchange rate world expending 
time and money in an effort to hedge their bets and making bankers rich in the process. Rahn [19] and 
Hayek [13] argue that a multi-currency world has produced a world full of investment and trade and 
policy problems, latent wars, and deflation and nearly every global body and dozens of scholars agree [2, 
3, 20, 21, 22].  

Adopting a single currency is said to eliminate these problems that cause great concern among policy 
makers and monetary authorities. Reams of literature attempt to explain what drives exchange rates 
and, in turn, what exchange rate shifts may cause but it is clear that the exchange rate problem is 
complicate by many factors. Sarno and Schmeling [23] argued that macro-fundamentals like monetary 
and fiscal policy impact exchange rates while Beckmann and Czudaj said the difficulty in predicting 
rates brings monetary and fiscal policy uncertainty [24]. Sarno and Schmeling found that those exchange 
rates drove interest rates, inflation, money balances, and GDP. Zhang and MacDonald [25] claimed a 
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negative long-term relationship between exchange rates and trade imbalances exists while Duarte and 
Schnabl maintained that exchange rates do not cause trade imbalances but, rather, imbalances are 
caused by poor monetary and fiscal policy at least in emerging markets [26].  

The story of the Swiss National Bank’s (SNB) attempt to peg the franc to the euro is illustrative of 
the difficulty in managing, or, “manipulating,” the exchange rate. By 2014, the franc had strengthened 
against the euro and the SNB purchased other currencies to weaken it. Finally, in early 2015, the SNB 
de-pegged the franc to the euro and within one day the franc rose twenty percent against the euro [27]. 
Exchange rates are used as a principle currency value and then serve as a basis for policy adjustment, it 
would seem that exchange rates could impact GDP, fiscal policy, trade imbalances, and even urge firms 
to enter or leave the market [28].  

Cheaper exchange rates serve as a subsidy to exporters and a duty to importers [27] and countries 
with a strict or less flexible exchange rate regime are less likely to sell bonds [29]. Lower inflation often 
increases currency values but the issue is complicated by the fact that central banks exert influence over 
both inflation and exchange rates through monetary policy. Debt financing for public projects, while 
stimulating economies, may also increase debt and deficits, resulting in a weaker currency. Easy money 
policy generally produces inflation, lenders worry about ability to pay off debt, lending may dry up and 
the currency weakens. Credit ratings may drop and down goes the exchange rate. Finally, economic 
performance and political stability attract foreign capital and are generally associated with stronger 
currencies and higher exchange rates. Table 1 illustrates correlation coefficients of currency pairs in 2017. 

Table 1. Exchange rate correlations between selected nations 

EUR/USD AUD/USD USD/JPY GBP/USG NZD/USD USD/CHF USD/CAD
1 month .74 .44 .95 .84 -1.00 -.31 
3 months .77 -.42 .90 .69 -.96 -.18 
6 months .50 -.34 .66 .66 -.90 -.22 
1 year .93 -.55 .89 .89 -.97 -.90 

 
Table 1 shows that those in global trade, finance, or those who engage in foreign currency trading 

would need to constantly stay on top of exchange rate movements as rates between currency pairs swing 
back and forth from positive to negative over the course of days or months evidencing problems 
discussed earlier. Although correlations between exchange rates can easily be determined, they are 
difficult to predict. Burckhardt showed that macroeconomic factors correlate only weakly with exchange 
rates and commodity prices in a period of 156 weeks from 2005 through 2007 [30]. Drozdz, Gorski and 
Kwapien indicated that exchange rate correlations depend upon which currency is used as a reference 
point in their study of 60 currencies from 1998 to 2005 [31], and a U.S. Federal Reserve working paper 
demonstrated that as interest rate differentials in currency pairs increases, the exchange rate correlation 
decreases [32]. Knowing how currencies move against others provides essential international trade and 
finance information but, if they are difficult to predict and cause many types of instability and balance 
of payments problems, then perhaps the elites and institutions are correct in veering away from the 
current multi-currency system.  

Other reasons for moving toward a single currency include equity and cooperation. Xiaochuan Zhou, 
former Director of the Peoples Bank of China, believed that the dollar needs to be replaced with a 
suitable supranational currency, arguing that no one currency should have reserve status and that a 
larger basket of currencies would, “achieve the objective of safeguarding global economic and financial 
stability [5]." Researchers at the IMF agree [33, 34]. Russia, Brazil, India, and China (the BRIC 
countries) have also openly called for reform to the reserve status system and have been diversifying 
their assets away from the dollar. In 2009 the United Nations (UN) claimed that if we moved away from 
the dollar and toward a truly global monetary system many of the world’s problems would self-adjust 
[35].  

Various notables have reiterated the call. Paul Volcker, former U.S. Federal Reserve Chairman stated, 
“A global economy requires a global currency [36].” Tim Geithner, former U.S. Treasury Secretary, said 
in 2009 in post-crisis days, “we’d be quite open to that [37].” Former French President Sarkozy, former 
British Prime Minister Tony Blair, Russian President Medvedev, and even Pope Francis have publicly 
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supported a single currency [38] as have market watch companies who say it is time to move away from 
multi-currency period into a one-world system [39]. 

4    International Currency Use 

If currency is money and money fulfills three roles, then any potential candidate for a single currency 
must meet these demands. Additionally, global financial institutions and nations must accede to use of 
such a currency. In Table 2, five fiat currencies are compared for their respective usage over five 
categories for 2015: the foreign exchange market (FOREX), foreign exchange reserves, international 
trade, bank deposits, and debt securities. A monetary unit must be recognized as one of value, it must 
be freely exchanged, and used as a unit of account. Political acceptability will be treated separately.  

The dollar remains predominant as the world’s reserve unit because it represents 87 percent of the 
foreign exchange market, 63 percent of reserves, half of international trade and slightly more than half 
of bank deposits around the world as of 2015. Only in the category of debt securities does the euro bond 
rival the dollar’s preeminence. The yuan/RMB is coming on strong in international markets. Euro bonds, 
since their inception, have challenged U.S. bonds for hegemony and Japan’s securities remain weak in 
the market. The pound’s future remains uncertain until the Brexit decision is finalized. The yen is 
influential in the foreign exchange market, and the elevation of the RMB brings a relatively new player 
to the game.  

Table 2. Select indicators for key currencies- as percentage of world total. 

Use Dollar Euro Pound Sterling Yen Yuan (RMB) 
Foreign Exchange Market 87.0* 33.4* 11.8 23.0 2.2 
Foreign Exchange Reserves 62.9 22.2 3.8 4.0 1.0 
International Trade 50.3 37.3 -- -- 1.4 
Bank Deposits 57.3 22.7 5.2 2.9 1.9 
Debt Securities 40.4 40.9 9.6 2.0 .06 

*Does not sum to 100% because each transaction includes two currencies.  

Table 3. Currency candidates evaluated on three-part definition of money 

Currency Means of Exchange Store of Value Unit of Account Total Score 
Dollar 1 1 1 3 
Euro 1 1 1 3 
Yen 1 0 1 2 
Yuan/RMB 1 0 1 2 
Pound 1 0 1 2 
Bitcoin 0 0 1 1 
Gold/Silver 0 1 0 1 
SDRs 0 0 1 1 

 
In Table 3, five fiat currencies, bitcoin, gold/silver, and Special Drawing Rights (SDRs) are evaluated 

against the three-part definition of money as described by various institutional white papers and 
scholars. A “1” is placed in each cell of the currency role fulfilled. 

Despite the dollar’s dominance, it remains challenged from the “Triffin Dilemma.” The dollar must be 
abundant to promote liquidity yet safe enough to promote a stable reserve asset. With a U.S. debt of 
$20 trillion, a debt-to-GDP ratio of over 100 percent, fiscal issues, and central bank loss of control, the 
dollar’s statistics belie its structural foundation [2, 3, 18]. According to many financial elite and a 
handful of world leaders the world is over the dollar yet it remains the Big Man on Campus. China and 
the UN say it is unstable [5, 35], that its continued use threatens the very global stability for which 
others credit it for providing [20, 40, 41]. Others claim that one reserve currency is unfair to other 
nations especially when exchange rates are considered [1, 5]. Robert Mundell [15] said the dollar was in 
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crisis two decades ago. Asian finance ministers have called for another system to replace the dollar as 
hegemon and they reiterate that call today through the new, Chinese-led Asian Infrastructure Bank to 
which many U.S. allies have joined [35, 42]. James Rickards, author of Currency Wars and The Death of 
Money says that for many reasons the dollar is unsustainable [43, 44], and Eichengreen [18] joins nearly 
every world financial institution (IMF, UN, World Bank, BIS) in their concern that global investors are 
worried about the level of debt and deficits the U.S. holds. The dollar scores well as an effective unit of 
account and means of exchange because of its widespread use. The percentage of reserves in dollars 
shows that most consider the currency a store of value even if it is fiat unit. The dollar shares a level of 
political acceptability with the other fiat units and at a 50 percent share of trade certainly qualifies as a 
means of exchange at the present time. 

Many see the euro as just as unstable as the dollar if not more so [5, 35, 45] and most admit the euro 
is not ready to take the dollar’s place [4, 6,41]. It could threaten the dollar’s reserve status if one 
considers that aggregated EU GDP is equal to that of the United States, or approximately $16 trillion 
as of 2015 [21]. The market for euro bonds, currency trades, and the euro’s share of international trade 
is growing. It is now 22 percent of global foreign reserves [2, 46].  

The euro serves all three roles of money, is broadly accepted within and without to Eurozone, and 
could grow into an effective single unit. In addition, processes are underway to incorporate broader 
member input into currency management. The EU and European Central Bank possess significant 
financial skill and will elevate the euro but there are no serious proposals from any EU finance minister, 
ECB or UN leader to do so. 

Japan’s yen is the third most actively traded currency in the forex market at 23 percent but that is 
where the bright spots end, for the yen accounts for merely 5 percent of global GDP, and less than 5 
percent of bank deposits and debt securities [2]. Yen stability has been a concern because Japan’s debt-
to-GDP ratio is over 200 percent, due largely to quantitative easing [47]. But the Japanese markets are 
liquid, fluid, and mature, and the yen is freely traded in currency and in sovereign bonds but accounts 
for less than 5 percent of reserves. The important point here is that the world is not heavily and eagerly 
invested in yen-denominated securities and there is no evidence to the contrary that this pattern will 
change. It serves as money in all three roles for Japan but the argument can be made that it would be 
the weakest of the five fiat currencies for the aforementioned reasons. No leader or institution has a 
proposal on their agenda or radar to elevate the yen to a reserve currency status and there is no 
dialogue about same in the literature.  

While China becomes the newest member of the SDR basket, not even China’s central bank has 
suggested that the renminbi (RMB) fulfills the role of a single currency nor has that idea been debated 
in financial circles. China is the world’s largest creditor nation and has massive debt but also a massive 
trade surplus, mostly in dollars. While their GDP has grown tremendously since China opened to the 
world,1 the RMB is a newcomer to the forex market and is barely accountable in measurements of 
reserves, debts securities, and bank deposits [21]. It serves the Chinese and Asian markets but is not 
broadly convertible or, as yet, highly desired according to the three part definition of money [3, 44]. The 
Chinese market is highly regulated, includes capital controls but few nations hold RMB in reserves [33]. 
The RMB is not easily convertible and, like the yen, is relatively inexpensive. Membership in the SDR 
basket is an element of political acceptability. The RMB serves all the roles of money in its sphere, and 
that sphere is growing but for now, there is no discussion of making it a legal global unit [4, 5, 16].  

In the 1800s, the British pound was the world’s de facto reserve currency because it was supported by 
the throne, the colonial holdings, and the influence and power that came along with them. By 1900 the 
dollar, supported by its manufacturing base and ascendant political and military power, overtook the 
pound, and by 1945, Britain was the world’s largest debtor nation. Still with immense wealth, the pound 
is not a candidate for a reserve currency. Accounting for only 11 percent of the forex market and less 
than 4 percent of reserves, it does not appear that the pound (in whatever reinvented, post-Brexit 
format) can serve as a store of value because it is not a desired global reserve unit (See Table 2). 
Although it is freely traded (means of exchange), has broad and deep markets, many would suffer 
should the currency be a sudden standard and there is no evidence that the crown is interested in 
elevating the pound.  

                                                            
1 roughly 11 trillion dollars in 2015 
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Bitcoin is fiat currency much the same as the aforementioned units with the exception that this unit 
is mined by a computer algorithm. Bitcoin is lauded and reviled in the literature as a successor to the 
dollar as a world currency because of its electronic cache [48. 49, 50]. Disconnected from any central 
bank or government monopoly, bitcoin is an anti-currency currency that exists outside the control of 
sovereign governments, but at a limit of 21 million bitcoins, it holds a tiny share of the global market 
[51]. Bitcoin’s architecture is private and it is a freely exchanged unit of account whose value lay with 
those who use it [52]. Traded by thousands of merchants around the world, bitcoin’s use remains a 
minute fraction of all exchanges [49]. Its current volatility would worsen the exchange rate problem. 
Elevating bitcoin is not on the radar of any institution, global or national, although they are beginning 
to regulate transactions out of concern over lost taxation [48]. While the e-currency approach offers 
speed and accounting as advantages to currency masters, bitcoin’s volatility and logistical limitations 
mean it is not a serious challenge to the monopoly of the fiat currency.  

The story of gold and silver is as old as history itself and that history can educate policy makers. 
Resource scarcity limits monetary expansion. They are finite resources, expensive to mine and refine, 
and require secure storage. Current estimates of gold resources are somewhere 120,000 and 140,000 tons 
above ground and about 48,000 tons as yet unmined [53]. Silver estimates are approximately 530,000 
metric tons [54]. Estimates of national holdings of gold and silver are indicative of two things: one, that 
gold has value or nations would not be secretly holding it and, two, if gold and silver were not 
important to the currency debate, every nation would be openly discussing their holdings. Every country 
has gold in storage. The United States claims it holds 8,100 tons while China states that they have 
3,500 tons [54]. Many in global financial circles believe China has at least twice that amount [55], and 
Fort Knox in the United States has not been audited in 42 years, since 1974. Thus, if one conservatively 
assumes that there are 120,000 tons plus another 48,000 tons as yet unmined, then there are 168,000 
tons of gold. At a $1200 per ounce conversion rate, gold is worth 7.1 trillion dollars, and silver, at $17.50 
an ounce in 2016, has a total value of 3.27 trillion dollars. The total would not be sufficient to adopt a 1 
to 1 reconversion of gold to dollars and another formula would have to be created in order to use gold as 
money. Neither is a unit of account today as it once was but it is clearly a store of value or nations 
would not be hoarding it.   

The SDR is an electronic unit of account created by the IMF in 1969 for the purpose of correcting 
temporary shortfalls and imbalances. It is a basket currency of the 5 fiat currencies, and, as of 2016, 
includes the RMB. IMF Articles of Incorporation indicate that the SDR was designed to be a global 
reserve currency someday [20]. Since then, discussions have focused debate on how to accomplish that 
goal. IMF white papers have analyzed the issue and made recommendations. In one paper, the SDR is 
rebranded as a parallel currency if a central bank and government coordination, a liquid market with 
hedging opportunity, and an operating board could be created in an incremental approach [34]. 
Subsequently, in 2011, a 40-point plan emerges, “Enhancing International Monetary Stability” that 
describes how SDRs could be a means of exchange and a store of value [33]. SDRs are not really 
exchanged in trade and have no intrinsic value in and of themselves. Used as a means of exchange SDRs 
would reduce volatility, accommodate emerging market countries, and create a new class of reserve 
assets with hedging opportunity (p1).  

The IMF also asserts that SDRs cannot be used for market intervention and liquidity and that “tight 
political and legal constraints” stand in the way of its preeminence. Elevating its role further will require 
a “substantial investment of political will and consensus building” that it does not see occurring (p5) 
even though the United Nations and China support the IMF. Therefore, the IMF will have to go about 
implementation in other, more subtle, ways and the IMF clams it is prepared to work behind the scenes 
to make this big step happen (pp11). 

5    Findings 

The typology tallies the scores for our 70-nation sample. Freedom House ranked nations from 0 to 100 
depending upon the openness and accountability of their institutions and press freedoms and civil rights. 
Each region of the world is represented. As shown by the changeover to the euro, banking capacity and 
stability are essential factors. The BIS scores nations on Basel II implementation of a range of capacity 
measures from 0 to 4 where “0” is no draft rule available and “4” is rules are published and 
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implemented. The IMF records data on banking system stability and we used the ratio of capital to 
assets as shown in Table 4 below. Each set of variable scores were standardized (z-scores) and tallied to 
produce a final score. Final scores are plotted on a graph in Figure 1. 

Table 4a. Favorable factors for currency adoption- 70 nations 

No Nation/KEY Freedom 
Score 

Freedom 
Score (Z-
Score) 

Banking
Stability1

 

Standard 
Score (Z-
Score) 

Capital 
to Asset 
Ratio 

Ratio 
Standard 
Score 
(Z-score) 

Total 
Score

1 Afghanistan AFG 24 -1.86 1 -2.15 20.94 1.05 -2.96
2 Argentina/ARG 79 .26 2 -1.26 16.07 -.07 -1.07
3 Australia/AUS 98 1.00 4 .53 14.02 -.55 -4.03
4 Austria/AST 95 .88 4 .53 16.83 .10 1.51
5 Bangladesh/BAN 49 -.89 4 .53 10.59 -1.35 -1.71
6 Belarus/BEL 17 -2.13 4 .53 18.70 .53 -0.20
7 Belgium/BLG 96 .92 4 .53 18.35 .45 1.90
8 Bhutan/BHU 56 -.62 1 -2.15 17.94 .35 -2.42
9 Bolivia/BOL 68 -.15 4 .53 13.67 -.63 -0.52
10 Bosnia-Herz/BOS 57 -.58 1 -2.15 15.83 -.13 -2.86
11 Botswana/BOT 73 .03 1 -2.15 18.79 .55 -1.57
12 Brazil/BRZ 81 .34 4 .53 16.54 .03 0.90
13 Canada/CAN 99 1.04 4 .53 14.20 -.51 1.06
14 Chile/CHI 95 .88 2 -1.26 12.62 -.88 -1.26
15 China/CHN 16 -2.17 4 .53 13.41 -.69 -2.33
16 Colombia/COL 63 -.35 - - 17.70 .30 -0.05
17 Congo/CON 28 -1.70 1 -2.15 19.79 .79 -3.06
18 Costa Rica /CR 90 .69 2 -1.26 16.54 .03 -0.54
19 El Salvador/ELS 69 -.12 1 -2.15 17.31 .21 -2.06
20 Ecuador/ECU 59 -.50 2 -1.26 18.89 .58 -1.18
21 Egypt/EGP 27 -1.74 4 .53 6.20* -2.37 -3.58
22 Finland/FIN 100 1.07 4 .53 22.78 1.48 3.08
23 France/FRA 91 .73 4 .53 17.19 .18 1.44
24 Gambia/GAM 18 -2.09 1 -2.15 37.60 4.94 0.70
25 Georgia/GEO 64 -.31 4 .53 17.50 .25 0.47
26 Germany/GER 95 .88 4 .53 18.15 .40 1.81
27 Ghana/GHA 83 .42 - - 16.18 -.05 0.37
28 Greece/GRE 83 .42 - - 18.01 .37 0.79
29 Iceland/ICE 100 1.07 4 .53 23.30 1.60 3.20
30 India/IRE 77 .18 4 .53 13.03 -.78 -0.07
31 Indonesia/IDN 65 -.27 4 .53 21.17 1.11 1.37
32 Ireland/IRE 96 .92 4 .53 13.35 -.71 0.74
33 Israel/ISR 80 .30 4 .53 14.25 -.50 0.33
34 Italy/ITY 89 .65 4 .53 14.97 -.33 0.85
35 Japan/JAP 96 .92 4 .53 15.94 -.10 1.35
36 Kazakstan/KZK 24 -1.86 3 -.36 16.49 .02 -2.20
37 Kenya/KEN 51 -.81 1 -2.15 18.13 .40 -2.56
38 Latvia/LAT 86 .53 4 .53 18.44 .47 1.53
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Table 4b. Favorable factors for currency adoption- 70 nations 

No. Nation/KEY Freedom 
Score 

Freedom 
Score 
(Z-
Score)

Banking 
Stability

Standard 
Score (Z-
Score) 

Capital 
to 
Asset 
Ratio 

Ratio 
Standard 
Score (Z-
Score) 

Total 
Score

39 Lebanon/LEB 43 -1.12 4 .53 7.90* -1.98 -2.57
40 Lithuania/LIT 91 .73 4 .53 19.32 .68 1.94
41 Malaysia/MLY 45 -1.05 3 -.36 16.77 .08 -1.33
42 Malta/MLT 96 .92 4 .53 15.75 -.15 1.30
43 Mauritius/MAU 90 .69 4 .53 18.68 .53 1.75
44 Mexico/MEX 65 -.27 4 .53 14.96 -.33 -0.07
45 Mozambique/MOZ 56 -.62 4 .53 10.11 -1.46 -1.55
46 Namibia/NAM 77 .18 4 .53 14.50 -.44 0.27
47 Netherlands/NTH 99 1.04 4 .53 21.11 1.09 2.66
48 New Zealand/NZ 98 1.00 4 .53 7.40 -2.09 -0.56
49 Nigeria/NIG 48 -.93 4 .53 16.56 .03 -0.37
50 Panama/PAN 83 .42 1 -2.15 14.89 -.35 -2.08
51 Peru /PER 71 -.04 3 -.36 15.11 -.30 -0.70
52 Philippines/PHI 65 -.27 4 .53 15.28 -.26 0
53 Poland/POL 93 .80 4 .53 17.08 .15 1.48
54 Portugal/POR 97 .96 4 .53 13.05 -.78 0.71
55 Russia/RUS 22 -1.94 1 -2.15 12.38 -.93 -5.02
56 Slovakia/SLK 89 .65 4 .53 17.34 .21 1.39
57 Slovenia/SLV 92 .76 4 .53 19.03 .61 1.90
58 S. Africa/S AF 79 .26 4 .53 15.19 -.28 0.51
59 S. Arabia/S AR 10 -2.40 4 .53 18.32 .44 -1.43
60 Singapore/SIN 51 -.81 4 .53 16.56 .03 -0.25
61 S. Korea/SKO 83 .42 4 .53 14.40 -.46 0.49
62 Spain/SPA 95 .88 4 .53 14.73 -.38 1.03
63 Sweden/SWE 100 1.07 4 .53 24.19 1.81 3.41
64 Switzerland/SWZ 96 .92 4 .53 17.00 .13 1.58
65 Thailand/THA 32 -1.55 4 .53 17.36 .22 -0.80
66 Tunisia/TUN 79 .26 4 .53 8.40* -1.86 -1.07
67 Turkey/TUR 53 -.74 4 .53 15.57 -.19 -0.40
68 United 

Kingdom/UK 
95 .88 4 .53 19.00 .60 2.01

69 USA/USA 90 .69 4 .53 14.19 -.51 0.71
70 Uruguay/URU 98 1.00 4 .53 14.50 -.44 1.09
 Mean 71.68 3.38 16.63  -0.09
 Std. Deviation 26.05 1.12 4.16  2.02

* Indicates most recent data was from 2014. 
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desired unit. The SDR cannot, at this time, serve as money yet the IMF admits a wish to make that 
happen. It is true that moving to one single currency would eliminate the exchange rate problem and 
help reduce balance of payments issues, but all the scores and typologies in the world will not bring it 
about unless doing so becomes politically acceptable to world leaders. 

Oil now trades in different currencies signaling the dollar’s decline. The euro is in ascendancy yet the 
Eurozone quakes under populism and nationalism. Bank stability scores in our typology for EU 
countries belie the fact that only 5 have maintained their fiscal plans. China’s RMB is rising but weak 
as the needed architecture, will, and skill to manage a global unit are just emerging in China. There is 
no evident political acceptability for the RMB to go global. Bitcoin is novel, volatile, without central 
control, poorly understood, without deposit insurance, and susceptible to hacking. 

Elevating a single monetary unit to the role of world money would eliminate, eventually, the exchange 
rate problem and go far in smoothing out imbalances. Business would possess a higher degree of price 
certainty once the implementation period had concluded. Thousands, if not millions of jobs would be 
created to study implementation and accommodate the changeover. Global business may explode, 
soaking up the millions of unemployed. A great levelling of individuals’ purchasing power would occur 
on a global basis if everyone used the same monetary unit. As wars are fought over currency, the entire 
concept of war financing and operation would take a huge new twist with many new lenders able and 
willing. Do new lenders become allies? This may change geopolitics.  

The SDR would benefit smaller nations that have few dollars held in reserve and may give emerging 
market economies a leg up. The IMF is a known and customary institution. The architecture and 
structure are already there even if some members complain about the lack of diversity in management 
and representation. Those things are remediable. 

While geopolitics is not the subject of this paper, it is perhaps an understatement to say that in a one 
money world, geopolitics would be stood on its head. Chaos might result. Gone would be currency 
competition that many feel is a good thing. Money is part of a nation’s culture and psyche. Would 
nations continue to find reasons to fight? Some nations may not favor an equalization of purchasing 
power as they enjoy their imbalance. History is replete with a plethora of attempts to empower less 
advantaged nations yet hegemony perseveres. 

Over 5 trillion dollars are traded each day in the foreign exchange market (forex) [56]. It is difficult to 
see how the powerful interests who profit from this trade will wither in the face of the one money 
movement. The forex profit question is not addressed either in institutional papers or scholarly literature 
and remains the unwashed child of the single currency debate. 

However, if the five fiat currencies on which the SDR is based are in some degree of trouble, how is a 
new fiat unit, created out of the five, any better? What happens to the existing 5 fiat currencies 
themselves? Do they hang around until the public is comfortable with the new money? No market 
currently exists for SDRs, they are not freely tradable as a means of exchange, and that coordination of 
political will to promote the unit as currency does not exist now and does not appear to be on any one’s 
radar, other than the IMF’s.  

The problems involved in the changeover to the euro would pale in comparison to the problems of 
moving all 194 UN nations off of their currencies and onto a new unit. Global business, prices for goods 
and services, every marketing system would have to be rethought. How long would that take and what 
would happen in the process are two issues that could derail such a large project. Who has the gravitas 
to parse out rupees, krone, yen, and rubles into a new unit? The IMF and numerous scholars have called 
for a currency board. Not the slightest bit of conflict there. What would the new unit be called? Care 
need be taken not to choose a term with socio-cultural baggage: we like “Terra,” Latin for land, 
something everybody has. 

In a 1988 editorial in the January issue of The Economist, we are told to get ready for a world 
currency in thirty years. That time is practically upon us. Assume for a moment that one of the five 
fiats or the SDR or some derivation thereof, becomes a world currency. How would it be implemented? 
Many a great-sounding idea has gone down in the flames of poor implementation. Assume a new unit 
incorporates the best features of all currencies: it is expandable but stable, it is easy to exchange and 
transmit, and it must represent something of value to all, our “Terra.”  

Institutions have to cooperate in working out the details. The devil dwells therein. Details are the 
800-lb gorilla in the room. The IMF claims there are so many institutions devoted to stabilizing the 
SDR system that it is unclear which is responsible for what function. The creation of the Financial 
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Stability Board (FSB) that rose out of the 2008-2009 crisis is only an advisory body, and the G20 has 
not been terribly successful at implementing new rules [22]. The new Basel III accord is, as of 2016, as 
yet not fully implemented and many consider the new regime unsustainable. The United Nations may 
talk, softly at times, loudly at others, but has no “big stick” with which to enforce any new market 
mechanism. Nor is there any other national or supranational body with such enforcement power. 
Sovereign governments refuse to cede economic authority to an international body and finance ministers 
do not universally well-understand their own systems. So who will run a new currency regime? One 
supposes the IMF. Furthermore, new, “shadow broker-dealers” have emerged that are entirely 
unregulated and massive new regulations would be needed to implement a new tradable SDR [22]. 
Players would have to conform to the rules to make the new SDR market work. Trust, a market, and 
confidence are simultaneously needed to launch a new supranational currency and those elements are 
missing from the IMS. 

If the IMF suggests that central banks should be the new police that suggestion begs the question of 
capacity. Given the current situation in which the world finds itself, central banks may be out of tools 
to right the economic ship and, given that much of the power needed to launch a new single currency is 
out of their hands, their ability to create one is nonexistent. However, central bank cooperation is 
essential in every national adopter and the banking system must be robust enough to handle the 
changeover as it was with the Euro. These are problems of political acceptability. Can leaders and 
institutions create political consensus? All the scores and typologies in the world cannot create what 
leaders of the world do not want. If the UN, the G20, the FSB and other think tanks, universities, and 
government bodies cannot create consensus and force compliance then, short of military force, the IMS 
is adrift in a sea of disparate domestic monetary imperatives in which nations attempt to serve 
themselves first. Central banks are also ill-equipped to handle these burdens.  

Printing the equivalent amount of new Terra currency would be tantamount to the Treasury Workers 
Full Employment Act. Which images shall grace the front and back of various denominations? How do 
we make this new system secure? Electronic architecture has vastly improved anti-theft and anti-
counterfeiting schemes within the currency itself and inside the engraving and printing bureaus yet all 
electronic systems remain subject to intrusion. A street-level thought: vending machine changeover and 
ATMs. But, perhaps an electronic Terra is the way to go. Paper is so yesterday. Electronic banking is, 
in general, secure and provides a platform from which to manage a currency. 

Finally, and perhaps most importantly, what happens to the existing mountains of debt denominated 
in dollars, euros, yens, and pounds? These important details are noticeably absent from the literature 
and global debate. One might assume that they would all be converted into Terra, but we know what 
happens when one assumes. Will the debt be revalued away in a reset? What about future liabilities? 
Trillions are owed to future publics for social welfare benefits. 

When Terra goes live will all other currencies become irrelevant? Do they disappear from use, or 
would they continue to operate within their relative jurisdictions and fade until the Terra takes over? 
Psychologically, what does that do to a nation? Money is a primary component of a nation’s culture and 
psyche. If it was not, the Euro would not have posed (and still poses) so much difficulty in its adoption 
and operation. The question can fairly be asked, how long before countries and businesses simply stop 
fussing with the exchange of dollars or yen or pounds or euros and simply use Terra? At that point, the 
Terra becomes money, and the value of the previous fiats fades away. Money is perception.  

7    Conclusion 

A single currency system can be made to work: free countries with stable functioning institutions and 
solid banking systems exist, but the odds are against it with the present candidates and geopolitical 
conditions. Not only because proposals are weak compared to the role of money but for geopolitical 
power, pride, culture, and profit each of which is contextually embedded in the international monetary 
system. Helleiner said we have no Keynes to show us the way [57]. We know the way but the path is 
crowded.  
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